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SUBJECT: FY 1976 U.S. ASSISTANCE PROGRAM 
REF: (A) NICOSIA 2840 (B) NICOSIA 2899 

1. WE HAVE REVIEWED REFTELS AND WISH MAKE FOLLOWING POINTS. 
WE WISH TO PROVIDE U.S. FUNDS IN AS CONSTRUCTIVE AND TIMELY 
A WAY AS POSSIBLE TO HELP REINTEGRATE THE DISPLACED PERSONS 
IN THE NORTH AND SOUTH INTO PRODUCTIVE ENONOMIC LIFE. THE 
MULTILATERAL CHANNEL OF THE UNHCR HAS SERVED WELL DURING 
THE PAST YEAR IN MEETING THE RELIEF NEEDS OF DISPLACED 
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CYPRUS UNDER PRESENT CIRCUMSTANCES. UNHCR HAS PLAYED A 
MOST USEFUL ROLE IN CHANNELLING AID TO BOTH NORTH AND SOUTH, 
AND WE BELIEVE IT WOULD BE A MISTAKE FOR THEM TO TERMINATE 
THEIR ACTIVITIES IN CYPRUS PARTICULARLY. WE PLAN TO 
DISCUSS SHORTLY WITH UN/NEW YORK AND UNHCR/GENEVA OUR 
DESIRE TO HAVE UNHCR OR OTHER APPROPRIATE FIELD MECHANISM 
IN CYPRUS WITH A MANDATE WHICH WOULD PERMIT THE UNDERTAKING 
OF BROADLY DEFINED REHABILITATION PROGRAMS DURING THE NEXT 
YEAR. WITH MINIMAL STAFF IN NICOSIA, UNHCR HAS MADE A 
POSITIVE IMPACT ON THE CONDITION OF THE DISPLACED PERSONS 
THROUGHOUT THE ISLAND. 

2. OMB HAS APPROVED A BUDGET REQUEST FOR DOLS 25 MILLION 
IN SUPPORTING ASSISTANCE FUNDS FOR CYPRUS IN FY 1976, AND 
WE HAVE DISCUSSED THIS FIGURE INFORMALLY WITH APPROPRIATE 
MEMBERS OF CONGRESS. U.S. CONTRIBUTION SHOULD, OF COURSE, 

BE BASED ON ACTUAL PROGRAM REQUIREMENTS. QOULD SUGGEST, 
HOWEVER, THAT EMBASSY REEXAMINE PROSPECTS FOR INCLUDING 
IN PROGRAM NEEDED ACTIVITIES (IN ADDITION TO THE 

DOLS 15 MILLION PROGRAM RECOMMENDED REF A) WHICH COULD 
MAKE A DIRECT IMPACT ON DISPLACED PERSON UNEMPLOYMENT AND 
SPEED THEIR REABSORPTION INTO THE ECONOMY. WE WISH TO 
INSURE 

THAT U.S. CONTRIBUTION TO RELIEF AND REHAZILITATION 
EFFORT IS SUFFICIENT, IN COMBINATION WITH OTHER RESOURCES 
AVAILABLE FROM LOCAL AUTHORITIES AND OTHER FOREIGN DONORS, 
TO DEAL EFFECTIVELY WITH THE PROBLEMS OF THE DISPLACED 
PERSONS. 

3. CYPRUS EMBASSY DCM ANGELIDES MADE DEMARCHE TO EAGLETON 
OCTOBER 1 RE REPORT HE HAS JUST RECEIVED FROM NICOSIA 

THAT USG WAS CONSIDERING SUBSTANTIAL CUT IN AID LEVEL FOR 
CYPRUS ALONG LINES REPORTED IN NICOSIA 2899 (REF B). 

ANGELIDES STRESSED THAT CYPRUS NEEDS WERE STILL VERY 
GREAT AND OF EXTREME URGENCY ADDING THAT HIS GOVERNMENT 
WAS "DISMAYED" THAT USG SEEMED TO FEEL THAT SUBSTANTIAL 
REDUCTION WAS APPROPRIATE. HE NOTED THAT WHEN IN 
WASHINGTON CYPRIOT MINFINANCE UNDERSTOOD DOLS 25 MILLION 
AID LEVEL WOULD BE MAINTAINED FOR FY 1976. EAGLETON 
REFERRED TO FORTHCOMING NOOTER TRIP TO CYPRUS AND 
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SUGGESTED THAT QUESTIONS RAISED COULD BE DISCUSSED IN 
NICOSIA AT THAT TIME. DECONTROL 10/3/76. KISSINGER 
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